IETA LAC and NCS Activities
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Market-Friendly NDCs in LAC

B \DC vill be met domestically

. NDC includes the use of international markets

@ Country will maybe make use of international markets
. Not Specified

. NDC not submitted
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Economic Potential of Article 6: Role of Lands-Use

= Study compares costs between
countries delivering NDCs
independently vs. with Article 6
(international cooperation)

2030 Potential Article 6 Reduction in

Cost
(Billions 2015 USD/year)

Reductionin  Increased

= Economic potential available Cost Ambition
through Article 6 extension to FossilFuels  ~%250 5 GtCO,
land-use is significant only  Dbillion per year
= Use of Article 6 could reduce Land Use Only biﬁi700n :e(:t;e(;i'
costs of delivering NDCs by $320
billion per year by 2030 ~$320 | 9 GtCO,

Combined il Der year
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IETA, UMD, CPLC Report (2019)




Article 6 Study: LAC and Land-Use Opportunities

Buyers and Sellers under Article 6 Fossil Fuel and Industry Land Use Change and Forestry
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Newly Launched IETA LAC Task Force, providing members with:

* Regular LAC policy and market scans and intelligence

* Platforms to showcase projects, market analyses and innovations
* Member calls, portals and dedicated IETA Staff support

IETA LAC Task Force representing a:

* Credible and trusted business voice on climate markets in LAC

* Conduit for best practice, lessons on effective market design

* Partner/convenor expanding pro-market stakeholder communities

Sample of Priority Work Areas:

* LAC Article 6 Carbon Clubs and Pilot Opportunities

* Regional Market Alignment & Collaboration (e.g. Pacific Alliance)

* LAC Tax-ETS Transitions (Mexico, Colombia, Chile)

* LAC NCS Specific Market Opportunities © IEJ@



LAC Task Force: Leveraging Projects & Partnerships
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IETA Markets for NCS Initiative

Launch: New IETA initiative, launched in December 2019 at COP25, to
support global markets that enable private NCS investments at scale.

Mission: Maximize business investment in NCS to ensure it plays the
fullest role possible in delivering Paris Agreement goals. We are
committed to creating global carbon markets for NCS that:

= Have high environmental integrity

= Empower and benefit local communities

= Are driven by demand from compliance obligations

= Have fungibility of units and accounting certainty between systems
= Support large scale investment and broad participation

= Deliver price transparency and foresight

@ IETA
Website: https://ncs.ieta.org SR




Target Countries & Action Plan

= Engage (6) Target Countries with high potential,
including Colombia and Mexico.

= Country “Options Papers” cover: 1) domestic
NCS context; 2) NCS market pathways, options
and recommendations for country; and 3)
business/NGO interest in country.

" Currently refining Papers through Steering
Committee and Advisory Panel. Operationalize
in-country/virtual Work Plans through 2020-21.

Learn more or become involved?
Contact Carlos at cordova@ieta.org
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